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CENTRAL INTELLIGENCE AGENCY
WASHINGTON, D. C. 20505

OFFICE OF THE DIRECTOR
26 June 1970

The Honorable John W, McCormack
Speaker of the House of Representatives
Washington, D, C. 20515

My dear Mr. Speaker:

This letter transmits for the consideration of the Congress
a draft bill amending the Central Intelligence Agency Retirement
Act of 1964 for Certain Employees. :

The principal purpose of the proposed legislation is to improve
the financing of the CIA retirement system by adopting the same
funding procedures recently approved for the Civil Service and Foreign
Service systems in P.L, 91-93 and P.L. 91-201. A number of other
amendments which deal with technical changes, reemployment, and
limitation on number of retirements are also included. The proposals
are explained in detail in the sectional analysis and explanation which
is attached. '

We would appreciate early and favorable consideration of the
proposed legislation. The Bureau of the Budget has advised that there
is no objection to presenting the proposed legislation to the Congress
from the standpoint of the Administration's program,

Sincerely,
W
Richard Helms
Director

Enclosure
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CENTRAL INTELLIGENCE AGENCY
WASHINGTON, D. C. 20505

OFFICE OF THE DIRECTOR

26 June 1970

The Honorable Spiro T. Agnew
President of the Senate
Washington, D. C. 20510

My dear Mr., President:

This letter transmits for the consideration of the Congress
a draft bill amending the Central Intelllgence Agency Retirement
~Act of 1964 for Certain Employees.

The principal purpose of the proposed legislation is to improve
the financing of the CIA retirement system by adopting the same
funding procedures recently approved for the Civil Service and Foreign
Service systems in P.L. 91-93 and P.L. 91-201. A number of other
amendments which deal with technical changes, reemployment, and
limitation on number of retirements are also included. The proposals
are explained in detail in the sectional analysis and explanation which
is attached. :

We would appreciate early and favorable consideration of the
proposed legislation. The Bureau of the Budget has advised that there
is no objection to presentmg the proposed legislation to the Congress
from the standpoint of the Administration's program.

Sincerely,
Richard Helms
Director

Enclosure
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25 June 1970

MEMORANDUM FOR THE RECORD

BUBJECT t CIA Betirewent and Dissbility Systen

Veluetion as of 31 December 1968

1. Y telked todsy request to obtein 25X1
additional beckground concerning recent suggestion thet he 25X1
updete the subject valustion to 30 June 1970 in & fashion generslly
enslogous to the current Foreign Service Retirement System valustion.

His propossl does not change the copcept of the formal velustion heving

besn prepered es of 31 Decenber 1968 insofer as retes of resignetion,

death, retirerent, stc. ere concerned. ;
: \

2. The principel purpose of updating would be to give full effect in i \\
the deterndnetion of unfunded lisbility to the impect of the two ﬁ reises ‘

which were effective in cslendar yeer 1969. In sddition, slso 25X1
proposes giving effact to = better documented basis for ¢ t of the

recent liberslization of henefits on normsl costs (scmewhet heevier then
initislly estimsted). Inespuch as increases in the emount of unfunded

ltebility will heve & direct bearing upon the smount of interest thet would 25X1
be peid to CIARDS at the close of FY 1971, if our proposed finencing legls-

lation should be enacted, it seems cbvious that the updeting should be
sccomplished. In this connection 1t is sigoificant to note thet |
snticipstes thet sn "anmusl updeting” will teke plece snd be used =8 the

busis for the interest funding computetion. contemplstes thet 25X1
the interest rets to be used for the purpose o anmuel updstes mey

also chenge to follow the rete used in the snnvel Sociel Security velustion.

3. Although |:|has nede 2 segregetion of dets in his Foreign
Bervice Retirexent System velustion between gervice credits earned under
the Foreign Bervice system and thoese esrned under the Civil Eervice system
or s Militery Service creditas, he resdily agreed thet there wes no A
eorpelling resson to meke = similar segregetion of dsta in the CIA study.
In conslderstion of the fact therefore thet it would entsil e considersble

25X1

amount of effort on our pert to develop the date regquired for such a
segregation end in coneiderstion of the fact that no specific purpose would
be served Ly the presentetion of the report on this basisg, it wes deter-
mined thet would updete the CIA study without regerd to such

e pegregetion o te, Actuslly the segregstion wes developed for the
Foreign Service study to focus ettention on the fect thst the higher normel
se#t of the Foreign Service eystew in relation %o the Civil Service systen
was mttridbutsble to & significent extent to prior service credits under the

ehoge 1

‘ Excludes from i ¢
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BUBJECT : CIA Retirement espd Disshility Eystem
Velustion 28 of 31 December 19653

Civil SBervice system. Although the CIABDE normel cost is generally compar-
able to the Foreign Zervice system cost for the same general remsons, this
segregetion of dsts serves no direct purpose in terms of estimebing finencing

requirsnents. '

k. Although not pert of the conversation| it is germene 25X1
to note for the record that we should take positive steps to formelize the
besie we will use to meke ap snnuel determinstion of the emounts peid ¢o
CIARDE enmuitents or swrvivors becsuge of militsyy service credits. An eeti-
mrte of such smounts will be required to provide a deste base for the yesr-end
funding copputation which be required in thie regpect, beginning =t the
ok of PY 1071, hes sgreed to coneider alternetive weys end
pesns to develop such dets,

I_s.._ﬁ the besis of the foregoing | |affimtian, I esked 25X

to confivm {— [thet updete epnd thet he |
should provide | fwith the necezsary dete for thet purpose., I ealeo 4
asknd that he let me know if we could be of any assigtence in completing our

side of this endesvor on s timely beasis.

6. I beve informed the Office of Legisletive Counsel of the determins-
tion to updete the subject study, inessmch as our current request for legisle-
tive chenges iz being supported by swmmery schedules as of 31 December 1968,
It i3 believed that the retionale for updsting 15 sufficiently self-evident
thrt there should be vo Aifficulty in subsequently explaining if necessary the
chronology of events.

25X1 |

ey snd Planning 5te

I
Approved For Release 2005/06/06 :@Emrz-oowmooomom0009-5




25X1 Approved For Release 2005/06/06 : CIA-RDP72-00337R000400010009-5

Approved For Release 2005/06/06 : CIA-RDP72-00337R000400010009-5



